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1. Name of Registrant ' 1 2. Registration No.
Myrmidon Group, LLC 6057

3. Name of Pore1gn Prmcnpal
Government of Republika Srpska

Check Appropriate Box:
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4, . The agreement between the registrant and the above-named foreign pnnupal is a formal written conlract If this box is
checked, attach a copy of the contract to this éxhibit.

5. [0 Thereis no formal written contract between the registram and the foreign principal. The agreement with the above-named
foreign principal has resulted from an exchange of correspondence. If this box is checked, attach a copy of all pertinent
corresponderice, including a copy .of any initial preposal which has been adopted by reference in such correspondence.

6. (0 The agreement of undeistanding between the registrant and the foreign principal is the result of neither a formal written
contract nor an exchange of correspondence between the parties. If this bex is checked, give a complete description below of

the terms and conditions of the oral agreement or understanding, its duration, the fees and expenses, if any, to be received.
7. Describe fully the nature and method of performance of the above indicated agreement or under'standing

Myrmidon Group LLC will work with the Government of Republika Srpska, under the guidénce of its- Ministry of
Economic Development and Regional Cooperation, to convey an accurate view of the Government's policies and
investment opportunities in Republika Srpska. .

These efforts will include outreach to the US Government, the US Congress, US mvestors and the business
communlty pubhc policy institutes, the news media, and civic organizations.

Matenals may be disseminated through e-mails, letiers, mailings, the internet, meetings, and conferences briefirigs,
and seminars.

Myrmidon may subcontract for the delivery of some of these services.

Formerly CRM-155 FORM NSD-4

Revised 03/11


http://fara.gov

8. Describefully the activities the registrant engages in‘or proposes to engage in on behalf of the above foreign principal.

Myrdmidon Group LLC's -efforts in 2012 will include outreach t6 the US Government, the US Congress, US
investors and the busingss:community, public policy institutes, the news media, and civic organizations.

Materials may be disseminated through e-mails, letters, mailings, the internet, meetings, and conferences, briefings,
and.seminars: ’

| . Myrmidon may subcontract for the-délivery of some of these sérvices.

9. Will the actmtles on behalfof the above forelgn principal inchide jpolitical actlvmes as: deﬁned in Sectlon l(o) of the Act and in
the footniote below?  Yes K] X No E]

If yes, describe all such political activities indicating, amono other things, the relations; interests or pohmes to be influenced
together with the'means fo'be employed-to achieve thxs purpose..

Polticial activities will include outreach-to the US Congress; the State Department, the Nattonal Secunty Counil, ad

as needed other government-agencies with the aim of prometing the pnnmpal of significant local autonomy in Bosma
Herzegovina, as:envisioned by the Dayton Accords.
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EXECUTION

In-accordance with 28 U.S.C. § 1746, the undersigned swears or affirms under penalty of perjury that he/she has read the

information set forth in this Exhibit B to the registration statement and that he/she is familiar with the contents thereof and that such
contents are in their-entirety true and accurate to the best of his/her knowledge and belief,

Date of Exhibit B Name and Title Signature
. _— Adrian Karatnycky, Managing Partner, L
Jeten, 1A TL IMyrmidon Group LLC N e R M\

Footnote: Political activity as defined in Section 1{0) of the Act means anv activity whlch the person engagmg in believes will, or that the person'intends:to,.in any way influence
any agency or official of the Government of the United States or any section of the public within'the United States with reference to formulating, adopting, or changing the

domestic or foreign policies of the United States or with refefence to the political or public interests, policies; or relations of a government of 2 fore'gn country or a forelgn political
party, -

\



f’iel]ka vaanowc ..
‘From: Adrian Karatnycky, Managmg Partner, Myrmxdon Group
LLC

Re::Consultancy Proposal Scope. of Work. (]anuary 2012-December

S E]fectwe Date: 1 ]anuary 2012
Republika Srpska: Telling a Story of Market Based Growth
Democratic Practice, and- Pragmat:c Governance

Republika:Srpska (RS) ¢an greatly benefit its image, find understandmg Jfor its policy goals;

and.increase foreignidirect investment if it can more systematically.tell the story of its internal

accomplishments as.one of the two recognized-entities within Bosnia & Herzegovina: it needs

“to continite to work to present itself to the government, business; pohcy, and media
: ,-commumttes of the. us and Europe.in‘a.new key. :

One of the main characteristics of globalization has been the rediction of barriers to

international capital.flows. As a consequence, these have expanded enormously relativeito

trade flows. We believe that trade and FDI complement each other in buzldmg mternatxonal
confi idence. The policy implication is that further international cooperation in reducmg
barriers to both trade and capital flows can promate. a’'inore positive image of Republika in
Europe and North America: and allow it to be seenas a pillarof Southeast European. stability.

The focus of this proposal ison matenally increasing FDI and other types of capital ﬂows into
Republika Srpska. This process can be complemented by building on the favorable policies
Republika Srpksa has already taken, but that are not widely known in North America. Another
focus.of this outreach will be on deepening-outreach to the US Congress, to US policymakers
and the US govérnment to promote the decentralized development of Republika Srpska, as
envisioned by the Dayton Accords

Banja Luka has moved towards reducing significantly the number of days required to starta
business, resolve commercial disputes, obtain construction permits, and register-property, all
with a significant reduction in the number of steps and required procedures, Also, the recent
amendments to the Bosnid-Herzegovina Law on Policy of Direct Foreign Investments and the
Republika Srpska law on Foreign Investment allowing the RS Government to eliminate the 49
percent restriction on special purpose industry acquisitions and to reduce the number of '
procedures for registration of foreign investment all work to make RS increasingly attractive

~ toforeign investors.
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Herzegovma within the.context of the.Dayton Accords. This
understood by thepolicy community and US government and:Gongressional leaders,

market economy.mustbe at the center of our proposed outreach'e

On the:policy: szde, the leadership of Republika Srpska seeks towork inside the state of Bosn_:a-
proach‘needs to be.better

The attractive team of RS government leaders'moving the: country toward a more open
fforts. In 2012, we propose a

program of e enhanced otitreach-to:the US business, government, media, and policy
communities:

'I'hzs pmposal is: focused on the US where Myrmrdon Group LLC has strong contacts with: the

mcluswe of personnel admzmstratwe costs_ 1 ‘gal advice; and program expendztures as

wemzzed inAddendum 1, which isa part of this proposal,

Challenges

1. Torebrand RS as an entity thata)is.stable; b)-is working within the context of
Bosnia-Herzegovina (BiH) but benefiting from closeirelations with Serbia; c)is
rebuilding in'thesaftermath of conflict; d) is:growing on'the basis of a commitment to
free-markets'and market principles; e) has learned fromithe tragic lessons of the.
‘past; f)-i§'shaping its cooperation within Bosnia-Herzegovina in the context of the
‘Dayton Accords.

To reach investors interested in smaller niche frontier'and eémer ging mar kets

To promote 5-10 spec1ﬁc investment opportunitiestoattract Western and in

particular US investors: :

4, To portray the.current leadership as strongly protective of Serbian ethnic interests,
while at the same time pragmati¢, market-oriented; and committed to peaceful
cooperation in multiethnic Bosnia and Herzegovina,

5. Tocombat incorrect perceptions of RS'as a state led by ideologues and to show that
its government is led by competent modern technocrats and experts.

6. To assist RS inits efforts to secure financing‘-——if réquired-- through the issuance of
international bonds, mltxally by securing cr edlt ratings frommajor US-based credit
rating agencies. .

7. Toreach out to Serbian Americans actwe in the business’ world and interest them in
the opportunities to invest in RS.
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Scope of Work

T

;Regnonal Cooperatxon on the followmg

1. Expanded outreach to'the US State Department, the US Natxonal Securlty Council, the
US Bxport-lmpqrt ank OPIC, and the US Congress

‘3 Arange of high. ._vel government, congressmnal busmess mvestor, and analyst

meetings for the'RS President and other RS leaders; including the RS Prime
Minister,:the Speaker of the RS Natlonal Assembly, dnd other ministers, during their
future US' visits.

4.Small dinners and lunches involving!| businessleadersand: opinion leaders in New
York and Washington DC (in cooperation with other:government-focused
lobbyists).

5. Qutreach through interviews and brleﬁngs for editors and writers.
6. Policy briefingsin NYCand DC. '

7. Advice.on speeches; presentations, briefings by RS leaders:on business issues to, Us
audiences:

‘8. Developinga growing list of potentlal US investorsand: analysts interested in RS.and

BiH..

9. Preparation of analysis concernmg us. pohcy toward BiH'and RS:

10: Preparation and dissemination of occasional newsletters and documents to
policymakers, media, and US government officials thathighlight important -
developments.inRS and in BiH.

11 Assnstance in promotmg US partlmpat'lon in RS foreign mvestment COnfex ences.

Cooperatlon

Why Myrmidon ,‘Gr»oup LLC

Myrmidon’ Group is a boutique advisory group based in New York City that is:ideally
positioned to be of service to RS Its work has mainly focused on enhancing economic
contacts and buxidmg,understandmg between countries emerging out of Communist
rule and has a network of effective relationships with investors focused on emerging
and frontier markets. It also has.a wide-array of contacts in the think tank community,
the'media, the us Congress and the US government who are focused on intérnational
relations:

The Myrmidon leadership team would consists of two senior advisors (biographical
data included) plus legal support and administrative support as needed. The principal
advisors would be two New York-based professionals.

In-adition to the ke)'r personnel in'the:U.S., Myimidon will evngage_‘ the following:

a) one professional based in RS to work as local liaison with the govérnment, assist in,

O



~ Coordination of Business and Investor Outreach:

‘Roman Kyzyk Myrmidon Group Senior. Advisor, is a venture capital and private
equity investor. Usmg local presence and global reach he:co-founded a venture capital
fund with: Tim Draper sourcing applicable technology in.Ukraine; Russia, the former
Soviet'Union and Emerging Europe: The DF]network of funds has produced such
notable, mdustry changmg winners as Athenahealth (ATHN), Baidu (BIDU), Skype
(acquired by eBay), DivX: (DIVX) Mobile 365 (acquired by Sybase), Massive (acquired
by Microsoft), EnerNOC: (ENOC), Feedburner (acquired by Google), Mozy (acquired by
'EMC), Myfamily.com (Acquired by Spectrum Equity Investors), Overture (acqulred by
Yahoo), Parametric (PMC)

:As Pr1nc1pal and Co-Founderat Executive Partners and DKK, Roman dedicated 15+
years as'a global strategy advisor:for: alternate investment partnershipsin pnvate

‘ nture capxtal hedge funds and to' CEQ’s in aerospace & defense, IT & ngh
ncial services, energy and diversified industrial. 13+ years operating:
-experience within Xerox: Corporatlon cultivated financial, marketing, technology and
‘general management-experience. He has demonstrated ability for or iginating,
structuring and executing capital: formatton, private placements, private equity and
venture‘capital investments. Roman was President and CEO:at Meridien Partners .
Group, LLC, an investment banking and private \equity’:advisoryf group..

_His:client toster includes General Electric, McDonald’s Air Tran Airways, Allxed Slgnal :
Honeywell, New York Stock Exchange, Smith’s Group, Hllton Hotels, Northwest
Airlines, and Royal Dutch Shell,

Mr. Kyzyk has experience in frontier and emerging market developmentin the 90’s:
throughout China’s neweconomic development zones in Shen Zen, including’
~organizing factory- deévelopment through facilitating pioneer Western investment.
Twenty years of experience in Ukraine, Russia and emerging Europe making
investments. and: bringing development through close wor k'with EBRD, World Bank
USAID, Export Impoxt Bank and OPIC.

Mr.Kyzyk graduated from For dham University and earned an MBA at the Wharton
School of Business at the Umversxty of Pennsylvania.

Terms -

The terms of the agreement will include payment for the services and activities
outlined above of the monthly fee of US'$ 96,000 per month for twelve months
(January-December 2012) to Myrmidon Group LLC. Payment shall be made throtigh
wireor electronic transfer by the fifteenth workmg day of each month to a U.S. based
account:of Myrmidon Group LLC.

There will be a full financial accounting of expenditures as requiredbby Republika
Srpska.
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‘Myrmidon Group LLC will further provide detailed semi-annual reports on its actwmes
‘to the government:and legislative leadership of RS as.requested. ‘

, Myrmxdon Group LLC wul extend its regxstratnon in accordance w1th US law wnth the

register w1th appropnate US Govex nment and Congressmnal agencxes, wnthm ten_
“working days afterthe effectlve date of. t}us agreement, which January 1,2012.

Adrian Karatnycky

Repubhc of Srpska Government | -Man’aglhg‘Parmer
Ministry of Economicand Regional Cooperation ‘Myrmidon Group LLC
Ban]a Luka: : _ New York City
Fror-osa=t Jaz. |
(<53 oA 2ot
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© Myrmidon Group’LLC, New York, NY. USA

Appendix 1

RS Outreach 2012 Budget

‘PerMonth  x12
US Dollars

‘Professional Staff - 81,000 x 12 - {Senior Management;.

' DC presence, capital market,
“advisor; investment
promotion pro fessional,
US government relations
~ expert) ,
Program Expenses 7,000 x 12 (travel, briefings; etc.)

Administrative Expenses 8,000x 12 {legal costs; bookkeeping,
office expense, equipment,
.administrative support):

96,000 x 12 months | 1,152,000



